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Expanding Retail Investor Choice

/Investment Adviser Performance-Based Compensation Modernization and Promoting Innovation
in Regulated Fund Structures
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/Interval Fund Modernization and Multiple Share Class Expansion to Closed-End Funds
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/Modernize the interval fund framework, including by allowing interval funds to schedule repurchases at certain times that better match the liquidity profile of their portfolioo
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/revise the qualified client definition to include investors that meet the accredited investor definition
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Exhibit 1: Equity and Fixed Income Underperformance Rates
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Source; S&F Dow Jones Indices LLC, Momingstar, Bloomberg LLC. Data as of June 30, 2026. The S&P World (EUR) and S&P World (GBP)
were launched on May 20, 2020. All data prior to such date is back-tested hypothetical data. Performance based on cross-category, equal
fund-weighted averages. See Report 1a, Report 2, Report 6a and Report 7 for further details of the categories, benchmarks and sample sizes
used. Past performance is no guarantee of future results. Chart is provided for illustrative purposes and reflects hypothetical historical
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B% 22 /Association of Investment Companies/AIC IZJ5&, 2026 4E 9 H 30 Hﬁﬁ‘:\ REDAL L RXAAVNZARD 10 A&
i 9 Koo, 2 TONERTFECEL/all internal fees 27220 10 4ERDBHEEIZIBWT, F—F v
R “Blifk 77>’ /open-ended ‘sister funds’(OEIC ®2=vhb52b722)%_E B> TS EHDD DT btk 1wt 1 ko nses <

APAL IF AR SERL O RRODEH Ji 81 24D 772 R, 2026 4 10 H 20 HAF The AICTInvestment trusts outperform funds run by same manager ]~ hus: i i i Jo

AICIZXAE, B E 10 4ERITZORIR T — A% 32 DY, ZDHH 28 P TAL RXARAL M AN - %
ERl>fz@—= 7 25—/ Momingstar DF—%fifl)o 1 4EE 3 45T 83%. 5 4ET 73%. 10 4ET 88% DAL NAAL b
" AMPIAE =T >V R77 L RX0ENTER EE B, 4ERTH4.4%, +3.3%. +1.3%. +1.T%RA> b L
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Investment trusts versus open-ended sister funds

No. of sister pairs in which investment trust

outperformed open-ended fund over the period 34 out of 41 33 out of 40 29 out of 40 28 out of 32
% of sister pairs in which investment trust
outperformed open-ended fund over the period 83% 83% 3% 88%
Average investment trust outperformance
(additional £ generated by investment trust per = Sl = —
£100 invested in sister fund)
Average investment trust outperformance (%

4.4% 3.3% 1.3% 1.7%

p-a)

Source: theaic.co.uk / Morningstar (based on share price total returns to 30/09/26, see notes for details).

(H4P: 2026 4 10 H 20 HAF The AICMInvestment trusts outperform funds run by same manager )

AIC DV —FFTAL 7 H7—TdB=7 -7V b2 /Nick Britton FAE[ A2 NARAL FNF AR REF DA R DFI S A,
WX 10 FRITHOIH> TR Y HEOBNERITHML T e, LAV VEHIPE2HPHEDE, HiE)
PG PRI BRI EP A THS, Ao NAMA PN FANIEAH NS E P EYAIL 72 HHIZ
M#Hﬂﬁkéﬁ’ B & A /investment flows DR % 213 B2 —7 L U K77 RTEILTLAEN P HEL
RS, AL RNAMAY T AN 6 3 5 BIESE RIS % KL TOB W REMED DS, 1& 5D wmm rmssas

L, 2026 4E 10 A 20 HAY The AICTInvestment trusts outperform funds run by same manager|~ nups//; i sts-outp s . 2026 4 10 H 20 HAT Investment WeekAIC says nine in

10 trusts outperformed open-ended ‘sister funds’ ]~ 2 /- trusts-outperformed-open-sister-funds ) O

ERIMDEIH RN <7 3—<> 274~ U7 7 RDH AR 1Y)

R MM EIE 5 vH 3 B B H R /Buropean Securities and Markets Authority/ESMA O [ UCITS(EU o ETF % &ie s 558412) &
—EDVFT—IVIaIF AIFA A5 F5747 88772 RDINT A— 2 AT 4+ —DF A RFA > /Guidelines on performance fees
in UCITS and certain types of AIFs_| l:J:Zak T%ﬁ@iﬁb(%@ﬁ—mu AIF TROT 72 Ree s ya—XRZU K ATF $7 54 _—hL 454 ATF 55,

2020 4 11 H 5 HAF ESMATGuidelines on performance fees in UCITS and certain types of AIFS]~ nps:

YEiEeee nios ites/default/fles/library/esma34-39-992_guidelines.on performance fees en-pdf ) O
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https://www.investmentweek.co.uk/news/4537572/aic-trusts-outperformed-open-sister-funds
https://www.esma.europa.eu/document/guidelines-performance-fees-in-ucits-and-certain-types-aifs?utm_source=chatgpt.com
https://www.esma.europa.eu/sites/default/files/library/esma34-39-992_guidelines_on_performance_fees_en.pdf

UCITS(EU @ ETF Z &4 /A5815)e — DV T —)IV It AIFG L 55517 8877 KD
NI A=V A4 ‘—‘0)7‘\74’ I~94’ +/Guidelines on performance fees in UCITS and certain types of AIFs

®  TEXE/crystallisation
77V EPHIBH 2t ZH S s ez MEE HUE IR HI4E 1 B2 2 TSR0/ The crystallisation
frequency should not be more than once a yearo DEDAELMNT VAN, 4E 2 [a]/2RAEAGR4E 4 o]/ PP, 4F
12 Bl/4EH AR, 1212, FatDO A +—F—<—2 )7 2/High-Water Mark model/HWM model, 2222
A 75 2X/High-on-High model/HoH model, 7)V 77 L7 4—/fulcrum fee (3B E755,

® HWM. HoH. ZV 257 1—
1. ™A% —F—<—2J5 A ./High-Water Mark model/HWM model***
T —= 2 A BRI B 7o i SE AR B LT R D AN T A — LV AT 4 — %D

/a performance fee model whereby the performance fee may only be charged on the basis of achieving a new High-Water Mark during the
performance reference periodo
. ™AF > 7 A J5 #/High-on-High model/HoH model***
R NT7 4 == 2 AT =% e LI OILEE % L STC i DBNT ==L AT 4—%4h5
/a performance fee model whereby the performance fee may only be charged if the NAV exceeds the NAV at which the performance fee was last

crystallisedo

. 7)V 275 7 4 —/fulcrum fee***
W E) 7S RIS 5 — IR O hAEIZ e U Tt K #E D5 EEBIRIZBE 0%, SEABINAS
PEEREND AT ZDHINE EE0 /2 tye of performance fee which provides for the level of the fee to increase or decrease

proportionately with the investment performance of the fund over a specified period of time in relation to the investment record of an
appropriate reference indicator (including a negative fee deducted from the basic fee charged to the fund)o
o BEOTUY—NRTF—3LRL 5 AERDS IV
WEIZT F—NTA—3 L APDDGEE ZNE BT DET, JFRHINTF = 274 —% 27500,
D= — =0 FF RN F LT, R F-—2 F5 2 /benchmark model(only be charged on the basis
of outperforming the reference benchmark) TN 74— A M HRZ 77> R X0 RSERE T 556
ZOWIRIEAEED 5 4ENl.  MEDPENG AT 5 ERMZ A DL TS, BB 1 ﬁfﬁa@lfcﬁ
FGHEARIFIUE N T A—= 2 27 1—% 2 HFH b DD,
o HWM &R F=—2hHRICHBIT 58I
IATF—=F—Fi R RN F-—I DRBPIRIINT A= AT 41—k TR F3—7 RO 5,
WEIINATA—F—~<—7% EPRl>TOSH B E RN T T RIS F~v—7% Lbl->
TVBHGREICT Y F— T +—<L ZDH DR E. TRERINU: LT S7+—<2 2055550
o yFI—rin—Fib—h
N F =70 —FR)LL—/hurdle rate(H iz ez €Y% —> /a predefined minimum fixed rate of return)ld 77+ F
DOBEE S5t - Wk VRS Dy — R —BL TODHH, RO F—7RUTFEAGER XS F~<2—rL
4=t F =22 ACTT 0, PN RZDN F3 =75 %,
e Hiak&, KID. PRIIPs KID izk3Bix
H ﬁﬁﬁl%/ Prospectus 3L OVEE BL[EHS —B/UCITS KIID/Key Investor Information Document VXN 74— A7 f—
DI, ZDFH5 51355 7% WREIZBRAR LRI AUEIR SRV Vs ki s s k1o ke tnformation Document -

2021 4 3 H 22 HAHEI AT 2 No.330M TR MPEHHEM A H B HAD @l T T R ER# — A B EIZ T ZRMOTPRIIPs KIDNIERMOBEF 1207 FIAMEG &FO B2 LY RAE 2022 45057~ Bk

JHO> MAFIDIL 70% 7 b 3 F> 28], RO ) 20— T2 ZAL b LR—F AoV LIR—MN—F V=T RS2 ZH), V=27 (R ACS)DBIHL~ |~ hitnst//wwwammute.o/text/oshirase 210322 2 ) O
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https://www.am.mufg.jp/text/oshirase_210322_2.pdf

® NT7F—IXVARFHREDORGBAI =K L
T%ﬂﬁi}pﬁ(zom 4E5 F 20 HAF ESMATESMA_QA 6701~ hutps://w publications-data/questions-answers/670% ftnl ) ©
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https://www.esma.europa.eu/publications-data/questions-answers/670#_ftn1

=% UFJ 72y bRV A MBETRAT L b4 158 0] N7 F 2 73—
[ https.//www.am.mufg.jp/report/investigate/ 1,

=% UF] 7Ry b2V AL MRS BB ASWEEY =7V —F 7 F YA
K2 18 ( kenji-matsuo@am.mufg.jp )+
#EH HX( mamil-kubota@am.mufg.jp ).
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