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VALUE ASSESSMENT

............................................

A

ASSESSING VALUE REPORTING TIMELINE

VALUE

ASSESSMENT

...............................

When purchasing any product or service, getting value is an

important consideration. This is no different in financial services,
and this is increasingly relevant as 75% of the UK’s households
use the services of an investment manager.

Value has also beon an afea of focus for the UK

destinations thiive or decline. Cqually, indopendent

Investment managers are required to consider value Investment managers must publish aach year
againsta T , which includ a repart describing the assessment they have
cosl, but also requires quality of service and cauried out, as well as its conclusions, This report
performance to be taken into account when an be included in the fitms annual report, of ina
assessing whal is.a pood oulcome for ivestars. par posile repor if th managar
The assessment is at the bevel of the fund, including is reparting.an two or more funds. The FCA has not
sich share class, that poopls lvest in. Investorsmay  £700ed 3 template for theas new Value

e . : Assossmonts, &0 it i Tor the investment manager to
investin the fund through an adviser or a platform. o
The services and charges of the adviser and platform e howbest to prasent the informeation.
will not be cansidered in the assessment Depending on their business models and the nature of
their fund ranges, firms may consider it mare effoctive
twusea of two

Assessing valus can b subjective so investors will
also nead (o decite for themselves, ogether with

: : or more funds, 1o be able 1o underlakes the assessment
their m"s’eu (if they use them), what represents Effectively cross their fund 1 and provide

investors with a report that gives a wide-ranging
assessment of the Tunds available.

Ihe Value Assessment repart must be published

regulston The Value Assessment, introduce in third parties may retings of " ]
Saplember 2019, i part of the Financisl Conduct 10 help peopls pick the best options. :;‘g“;"ﬁ;zm::f;;’:;ﬂ“::;"""" am””’::::li
Autharity's (FCA) new measuras simed at impraving Thisiis truei too. number of funds, within four months of the date for

URCOMES Tor investors and is one of the measures

vaken arter the FCAS Asser Management Market Study. which the Value Assessment was performed. All
annual raports published from the end of January

2020 will sither include a report an the Valus

on when the

have gone Turther however and asked the investmant
firem:

What is differant about the Value Assassment is
that in most activities in [ite - for example, buying &
car of taking a holiday, people decide whether they
think they value. then

they consider the individual funds they offer to ba
providing goad value, and to take action i they are not

repart will be available,

Thia Value Assessment must be performed at least
‘once @ year and requires the investment manager
to ask itself a series of questions about whether its.

pood
adjusts; Manulacturers creats new products or holiday

funds are delivering value to investors and to take
action to fix any areas of poor value they idenity.

The assessment explores what the fund is delvering
‘apainst what the investment maenages said it would
‘deliver. and if investors are paying a fair price for what
is being delivered.

Fund bosards are required Lo have al least two
independent non-executive directors (INEDs) to
provide independent challenge on behalf of investors.

INEDs and the: chair of the Tund’s board — who may alse
be independent  have a particularly important role in

i of Lhe Yalue The
chair has a prescribed responsibility under the Seniar
Managers and Certification Regime o ensure that the
board completes a Value Assessment and acts in the
best interest of the fund's investors.

ne

o1
ED

Tha Investmant Association
Camomda Court, 73 Camumia Street, London, ECRATLL

e thinvestmant s stion.arg

(P EEOBEREEH & TH DR EB &2/ Investment Association/IA)

DIJLAIRDAVMRAFEEBARFHY 6% THMHBEICHSNTE Y]

N)a—-TRAA - LER—NI 2019 4E 9 H 30 Hiif7 THHLDD, 772 RZE T, WIRIZZ7 72 ROPEIK
5 4 FHLYAELESTEY, BIEELTIZ, EEOBEH 207 EA L TEY, Z2ITiEiiRL g E T 7
—NBETF IR T DTN ARV AV R RTFOR MV =LK FLAZ/St. James’s Place/SJP &
EFENhb, SIP D) 2—-TRAAV M LIR—bTHA T =27 ) 2\ — TR AA b AT - AT —F A M AE
WRAGEREANG #1535/ Annual Value Assessment Statement/AVA Statement(2020 4 3 H/March 2020) 113 2020
AE T H 14 HITAEINTZ(4E 68 R—,  hitps//wwwsip.coak//media/Files/S/SIP-Corp/ document-Tibrary/statements/2020/sip-annual-value-assessment-statement-
SIP 1% 39 77  REFEM USSR, “ ROk (Good Value)”iX 17 ATLHKL, 5 A%“TI+vFY
FRUIZDHH 1 KT=INVFTvb 772 FlpAdb DN)2—TE2AA b

march2020.pdf )o
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HEROIAEHICELCCEEESVEE F R TCE TS, 9/17

— ZURJERR B E R4t



—ZEUFJERREAE

MU R/ (B EFAZ L] HARISADIE

' NISA

20 I

% EETYF—LBETOLOVERRTIVIILRATRCAVRAED
L=~ IS

oDz —LXTFLAR/St. James’ s Place/SJPD
NJa—FERAAILLIR—F
39K, “BUNGHE"17A(44%). “oxyFVRL"5ZA(12%),
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Bea RIS 2 flifiEic

flikts 720 Mk 7
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]
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WESFET, TARE
L) BEECERKL A

Fund (Class L) External Fund Manager

Multi Asset

Qualit)r The services relevant to the fund are high quality and help clients to meet their
of service financial goals.

Our fund The fund’s current Ongoing Charges Figure is 1.70% p.a. and we are

charges comfortable this remains appropriate.

| Fund Manager Charge benefits from a di to
the standard rate available outside St. James's Place.

Economies . The fund's E
of scale

Co bl We reviewed this fund against funds from the Investment Association Mixed
mkpara S . Investment 20-60% Shares sector, provided as part of a fully advised offering to
LATRELTALES clients, and found that charges were comparable.

Comparable . The fund’s Ongoing Charges Figure is reasonable when compared across all our

services funds and products.

Classes Classes available: L and H. We lude that the charging diff ACrOSS unit
of units classes are appropriate.

Fund o Objectives The fund has not fully achieved its stated objective of
performance capital growth over the past 5 years, made worse by the

market declines of early 2020.
The fund has performed in line with its |1A sector. We do not

o Relative

T e AT RS
HME LR 2475 1E D MRETS
AL ARETER .

Invesco, Payden & Rygel, Schroders

-'-—] Overall fund value rating

Launch in FundCentre —»

Watchlist

The Board has found areas which challenge
whether overall value is being delivered.

Where can we do more?

The underperformance relative to the
broader market over the last five years

is largely due to the cautious positicning
of one of the fund managers, Invesco,
although their investment style has
helped to reduce the impact of the market
declines in early 2020. Through our Select,
Monitor, Change process we are actively
considering ways to address the specific
areas identified. The fund is currently
under a heightened level of monitoring

to determine whether changes to the

i gy or the fund 5
would improve performance. If we conclude

performance pare the fund's perfi against the value or price this is necessary then we will take action,
Do T 3 Fﬁi}fﬁ& T co, of any benchmark, but the fund has underperformed relative but in the meantime we remain comfortable
This Fund to the broader market. that the fund is an appropriate and
H FE- 7z
21 o WA Delivered Yes for our d fied
I i
: ——— . safely? investment portfolios.
———- Delivered Yes cn PRI | Responsii
responsibly? sum Investment

(B Fr: 202047 H 148 {1St. James’ s Placel Annual Value Assessment Statement March 20201 &Y = ZEUFJEIEFEMRASHBE LT —r T4 0 DEEHERK)

HEHENS 77 RFECR /fund charges IZDWTIX p.7 & p.8 IZHSH, BETHY, Mtk DI —E 2L
F£1Z p.10 {2l Comparable market rates~How do our overall services, and our specific fund management
services, compare to others?~ |ELTHTWS, SIPITHEWWY—ER% 3 2% EMH &L 19 o7
FL AT 7 RIZ 10 TRV R/ 1,336 1% 10 AERIEEE L, 2t UTHE+5%0VF— Ad-HTc ek e LTz
%54 /Based on an investment of £100,000 over a period of 10 years, in a typical ‘Balanced’ portfolio of
funds, assuming an investment return of 5.0% a year Th%., Z'F 7DV, 77> FFEROBRIK 1.7%~ &%
= 3.8%D, SJP 1% 2.4%& 19 thh 5 HHITIROFERIL TS, #RELT SIP X7V —EREER
T2 77 FEERHI B W MlifiiZ H L TV 5 /fund charges provide good overall value when the full
range of services are taken into consideration, 1& 5> T\ 5,

@

Above: How our charges compare to 19 firms in the UK marketplace. Based on an
investment of £100,000 over a period of 10 years, in a typical ‘Balanced’ portfolic
of funds, assuming an investment return of 5.0% a year.

Source: Grant Thornton, September 2019*

(HF: 2020 42 7 H 14 B AT St. James’s Placel Annual Value Assessment Statement March 2020])
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SIP DAER 772 FFRECRE 2.4NTENIEAHD? FRITHE AR T HBOEL/Entry costs 25 6.00%, #kieg HI4E 1.87%)
HHENA TR ETHD, Zhi 10 ERBREDORETH D%, HPHETHE 1%/ early withdrawal
charge of 1% DSIR 6 B E DL A TLHS. 1 ETRELIIBEDIANTSHS Reduction in
Yield/RIY 3INFLRABIZ77 VR 8.47% Za—r )V /PEIBKZ 7 K 8.55% REEEZ 7R 7.78%(1%ib %3 &),

3. UV ARY AL MEEEKTFD SIP 1377 iz — A AR F80BE 6%:-- %

DN ARRVAL MEERE KT MY 2— AR - TL AR/ St. James’s Place/SJP 1X5#E %24k
MBEFCUIZ BB 2 RO EBLTWDH, N5 2877 R/SIP Balanced Managed Fund &. Z'2—>3 )L /)
BBk 77> R/SJP Global Smaller Companies Fund . 3£EE{&E 77> K/SJP Gilts Fund . —4, I ARETF
¥CBl/Entry costs 1% 6.00%(=charge for advice 4.5%+ charge for the productl.5%) Td»5(]~
https://www.sip.couuk/fund-prices,key-information-documents/investment-bond ~ 2018 42 7 H 23 HATH AR ISA D8 ZFO 231THEHII
—R-TLT V9N J—=F 4= TL TV BEPEEPSETSH, EETIEE MV — A RADRRIZ
Wae FECRE 6%DEE T 4 4k IRTER 1 MESIOREBI ~ nups//wwwammuti.jp/text/oshirase 180723.p1 o

N2 A#I/SJP Balanced Managed Fund % F.5&. TEntry costs]A30.42% ] & HTWADS, ZAUTHERRA
[#]/recommended holding period 15 4ED{BDERHT 2020 4E 6 H 16 HB{EDIFE$E Key Information~
https://documents.feprecisionplus.com/PRIIP /SJPPR/PRP/SJP5000_E906_en-GB.pdf? ga=2.142548662.541016208.15 37-1524541820.15 37 )o ‘ifC\ rEXit
costs JBIN/A | THOIETF BRI D BENERIZE B2 505, T 6 4B A DL E T, ZNETO R
&TFHCB 1%/ early withdrawal charge of 1% %, DFED 1 4ETHE T BL. 8ATUDIANDI DS
(Reduction in Yield/RIY &L THHRAZN TWVB),

M, RL—)b - a3y al LT 24k E ) /Ongoing costs BHESE(EA WIB/recommended holding period
15 4EDOBLDOTAHE 1.87%(=R—bF 74V BB |2 A /Portfolio transaction costs0.34%+ ¥Rt E Wz ST
{82414/ Other ongoingcosts1.53%) TdH B,

YL EENS L 2877 RDGETHDH, 7a—r )Lk 770 Ry, EEERE 772 RAIEARRNZE DS,
ZD%, 1 iETHE LB EDARNTHD Reduction in Yield/RIY iZN35L ZABZ7 L K 8.47% Z'a—r)L/h
BBk 77> K 8.55% REEE 77 R 7.78% KZIEDHE,

2018 4E 7 H 23 HITHARR ISA D3 2D 231TEEIN—F-TL TV, J—F 4= - TLTIIIA? $
BAEEPSET S, EETIEEY b PV o— L ZXDORRIZIRFET-EOR 6%DEIE T 4 45tk iiioed 1 59
23RN ( hotps://wwwammute.jp/text/oshirase 180723pat )+ 2019 4E 8 H 5 HATH AR ISA D D 276 THRET IV A< %
VA MR BN EEOVT VR E VR AT R T DR E T 3 AR - T SR (3 7 R 2B
D), 4xE 0 IFA % RFA LU THDA T F ~FCA/ B4 R0 T 59 87 4 — LI FERHRIR T/N—2Y)
=T R FGVARIIEDT TR T A —D vs UMV z—AR-TLAR/SIP HORRET KA A - T &Y
~ 1 (" hitps://www.ammufe.ip/text/oshirase_190805.pdr )5 HEODH

SIP D/ N)2—- TR AAL b L IR—MZDOWTISIP OFBR DAt ED I B#EAIERIZHELL,  SIP D
2ANIA DLDAANTITR, 77V N7 I 2% — b3 2HI2ED, IE241bHRD3072, FR—b7#*
UAHGI2AR 0.34WFIEFITE 24N E DD TH S, 39 KDO77  FOWN, 28 A3 HEE Eik
K3, RO F =T EIHR BRI Z FRI>TWD, 9 RIINVF—732H L TENRD Tz, g
FTAINF—=IHIRTIE, 772 RONTH—=2 2% W 5 HIE A RETH D, HEORFE OB EILGE
PUTIFEAEIR, 1(2020 42 7 H 16 £F AgeWagel SJP assess their value; I remain unimpressed.] ~

https://henrytapper.com/2020/07/16/sjp-assess—their-value-i-remain-unimpressed/ ) kgbﬂfl( ‘50
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F2[Z L4 DN AR RV —D SCM ¥ AL Z71/SCM Direct IF—/Miller L II[ChEF TN 22— T
ARV M LiR—Me AR UIGER 2t 772 ROP5 DL EBTERHERRZVY — T V¥ —/374+—24/have
underperformed net of fees L TETH  RINTBUWMliE%E ZL TWS/good value for money overall, ”&ik
RXTW5, BUMTz—AR - TLARA/St James’s Place D73 2—+L7R—}/value reports U Milifiti/good
value 23 50% K7L, N—FV—T X5 ZX¥7 . /Hargreaves Lansdown D ) z—<L3R—}/value
reports 127V R 7+ —RD K FKBA~DBES . /involvement in the Woodford debacle DS kX z HEhH o7z, |
(2020 4 8 H 11 HfF Portfolio Adviser[Value assessments expose ‘scandalous’ inaction over investors in
legacy share classes]~ hips//porttolio-adviser.com/value-assessments-expose-scandalous-inaction-over-investors-in-legacy-share-classes/ )&% 3 4941 T

50

FYMIERBXFFEE D7 RIR S y—TREBRLTHHi{EZIREE .
SREBUB FCA X £ OHIEL

BHRDIN—=T)—F R 50 ZF T DN 21— L R—NIUTT YR 7+— R DK IO GO F R X2 -7
SOHIZONVT, N)a—- TR AA ML R—Me BB T 9 SR 24 )R FCA/Financial Conduct
Authority/ & @17 2 B HERE I FEZ A, BlZ2RIELESELTVDS,

TYR7A—FERITR (2019 4F 6 HRETO 3 4E[ITH FTSE 2BRFEE/ Bl 254 A %3 +30% L5795 THL#E
k& / 50 Bl < FEEEE AN —AH3-20% B & 0k, 77 REABI~ 1Rid %4 BI) THER L.

1ZH, BEIICN TR DTV, YR 74+ —RROIEME 77> RILF -2y R 74 —R - 7454 AL LT 7
RIZEE TS5V 7+— L2 KR FON—T V=T R -5 X 77> /Hargreaves Lansdown/HL HME A IFHZ
HESEF DB EFEVANIAN T HTH S,

N—)—F A% 2013 AEIZVT—)V 5840/ Gross Sales] fre72>TW-HRHDRKF RIS THS(2015 42
9 H 14 BB AR ISA D3 20 114195 ISA 77> R TARIE DT E i lie 24 BRE AR E] IigeF LD
FHE77 R TI0RT7A— AR HN~ISA 77 RE O ISA- Y227 ISA O did)m ~ | ~

https://www.am.mufg.jp/text/kam150914.pdf ) o

HL O3 2—- 72 AA L IR—pTdHSTHL MULTI-MANAGER VALUE ASSESSMENT % 2020 42 H 11 H

l: ./L\\ iéﬂj& file:///C:/Users/%E5%81%A5%E6%B2%BB/AppData/Local/Temp/HL-Multi-Manager-Value-Assessment-Sept-2019.pdf ) °
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N=HFN)—=TR -5 X59 1%, Woodford*% KigIc#A AN TV AIC, /74 —T VR
DBRECEIELEZZ7UF(FOR)ICOVWT“BERICMHEEZRELLER,

sk p.4®DW oodford Investment
HL Multi-Manager Income & Growth Trust — Value Assessment Management LLPAE] LF Equity
Income(Z7 Y —> G =7)] H:
Woodford Equity Income Fund®
FAAAFEERIE, 20194F6 1
11% —20204F7 H31 HIRF&2.3%

On the basis of our assessment, set out below, we believe the HL Multi-Manager Income & Growth

Irust demonstrates value toinvestors. K[ ghan] Yo Sl EIC Sx | 7 > o 1 (1 e S ik
ZRHEL TV L EL 2,

2. Performance

Since o
1Year 3 Years 5Years 10 Years Launchi® J [ 74 —=r 2]
- = SNKEY S Py - AN
géﬁﬁhﬂf{]‘;gﬂzzome -5.41% 6.90% 2513% | 11794%  28096% || [P 3 SEVTNG PRPRE SR TV,
KO RHITIET VR N7 4 —AL TS (20204594
IA UK Equity Income -0.37% 14.14% 3091% 110.79% 241.10% .
Past performance is not a guide to future returns. Source: Lipper IM, performance data correct as ARIELD o
at 30 September 2019
5 PTG == AD—B WL D R D
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19. What changes do you believe will come from the ongoing

FCA's Value for Money review?

B Fund costs will increase
. More outsourcing of support services

B Investors will get more value for money

. None
. Other

1(2020 4£ 8 H 3 HAJ funds europelHow to perform the FCA’s Assessment of Value]~ hitpsy/www.funds-

europe.com/news/how-to-perform-the-fcas-assessment-of-value ) )
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